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ABSTRACT

The theory of optimal control provides methods to solve dynamic op-
timization problems in discrete and continuous time. Somewhat sur-
prisingly, there are similarities between continuous-time control prob-
lems and static problems that arise in the study of optimal nonlinear
income taxation.

imum Principle, and demonstrate an application of this method to
optimal taxation.
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| will provide an introduction to continuous-time
control problems and the classic solution method, Pontryagin's Max-



